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the contracting officer take the nec-
essary action and provide a rec-
ommendation as to the amount of addi-
tional costs. Costs are based on the ap-
plicable Federal agency, foreign mili-
tary sale, or public rate in effect at the 
time of the delay, reinspection, or 
retest. 

(c) If the contracting officer agrees 
with the QAR, the contracting officer 
shall— 

(1) Notify the contractor, in writing, 
of the determination to exercise the 
Government’s right under the clause at 
FAR 52.246–2, Inspection of Supplies—
Fixed Price; and 

(2) Demand payment of the costs in 
accordance with the collection proce-
dures contained in FAR subpart 32.6. 

(d) In making a determination to as-
sess additional costs, the contracting 
officer shall consider— 

(1) The frequency of delays, reinspec-
tion, or retest under both current and 
prior contracts; 

(2) The cause of such delay, reinspec-
tion, or retest; and 

(3) The expense of recovering the ad-
ditional costs.

246.470–4 Maintenance of Government 
records. 

The contract administration office 
shall maintain suitable records of the 
quality assurance performance of con-
tractors.

246.470–5 Quality evaluation data. 

The contract administration office 
shall establish a system that provides, 
as a minimum, for the collection, eval-
uation, and use of— 

(a) Quality data developed by the 
contractor during performance; 

(b) Data developed by the Govern-
ment through contract quality assur-
ance actions; and 

(c) Reports by users and customers.

246.471 Authorizing shipment of sup-
plies. 

(a) General. (1) Ordinarily, a rep-
resentative of the contract administra-
tion office signs or stamps the shipping 
papers that accompany Government 
source-inspected supplies to release 
them for shipment. This is done for 
both prime and subcontracts. 

(2) An alternative procedure (see 
paragraph (b) of this section) permits 
the contractor to assume the responsi-
bility for releasing the supplies for 
shipment. 

(3) The alternative procedure may in-
clude prime contractor release of sup-
plies inspected at a subcontractor’s fa-
cility. 

(4) The use of the alternative proce-
dure releases DoD manpower to per-
form technical functions by elimi-
nating routine signing or stamping of 
the papers accompanying each ship-
ment. 

(b) Alternative Procedures—Contract 
Release for Shipment. (1) The contract 
administration office may authorize, in 
writing, the contractor to release sup-
plies for shipment when— 

(i) The stamping or signing of the 
shipping papers by a representative of 
the contract administration office 
interferes with the operation of the 
Government contract quality assur-
ance program or takes too much of the 
Government representative’s time; 

(ii) There is sufficient continuity of 
production to permit the Government 
to establish a systematic and con-
tinuing evaluation of the contractor’s 
control of quality; and 

(iii) The contractor has a record of 
satisfactory quality, including that 
pertaining to preparation for shipment. 

(2) The contract administration of-
fice shall withdraw, in writing, the au-
thorization when there is an indication 
that the conditions in paragraph (b)(1) 
of this subsection no longer exist. 

(3) When the alternative procedure is 
used, require the contractor to— 

(i) Type or stamp, and sign, the fol-
lowing statement on the required copy 
or copies of the shipping paper(s), or on 
an attachment—

The supplies in this shipment— 
1. Have been subjected to and have passed 

all examinations and tests required by the 
contract; 

2. Were shipped in accordance with author-
ized shipping instructions; 

3. Conform to the quality, identity, and 
condition called for by the contract; and 

4. Are of the quantity shown on this docu-
ment. 

This shipment was— 
1. Released in accordance with section 

246.471 of the Defense FAR Supplement; and 
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2. Authorized by (name and title of the au-
thorized representative of the contract ad-
ministration office) in a letter dated (date of 
authorizing letter). (Signature and title of 
contractor’s designated official.)

(ii) Release and process, in accord-
ance with established instructions, the 
DD Form 250, Material Inspection and 
Receiving Report, or other authorized 
receiving report.

246.472 Inspection stamping. 
(a) There are two DoD quality inspec-

tion approval marking designs 
(stamps). Both stamps are used— 

(1) Only by, or under the direct super-
vision of, the Government representa-
tive; and 

(2) For both prime and subcontracts. 
(b) The designs of the two stamps and 

the differences in their uses are— 
(1) Partial (Circle) Inspection Approval 

Stamp. (i) This circular stamp is used 
to identify material inspected for con-
formance to only a portion of the con-
tract quality requirements. 

(ii) Further inspection is to be per-
formed at another time and/or place. 

(iii) Material not inspected is so list-
ed on the associated DD Form 250 (Ma-
terial Inspection and Receiving Re-
port), packing list, or comparable doc-
ument. 

(2) Complete (Square) Inspection Ap-
proval Stamp. (i) This square stamp is 
used to identify material completely 
inspected for all contract quality re-
quirements at source. 

(ii) The material satisfies all con-
tract quality requirements and is in 
complete conformance with all con-
tract quality requirements applicable 
at the time and place of inspection. 

(iii) Complete inspection approval es-
tablishes that material which once was 
partially approved has subsequently 
been completely approved. 

(iv) One imprint of the square stamp 
voids multiple imprints of the circle 
stamp. 

(c) The marking of each item is nei-
ther required nor prohibited. Ordi-
narily, the stamping of shipping con-
tainers, packing lists, or routing tick-
ets serves to adequately indicate the 
status of the material and to control or 
facilitate its movement. 

(d) Stamping material does not mean 
that it has been accepted by the Gov-

ernment. Evidence of acceptance is or-
dinarily a signed acceptance certificate 
on the DD Form 250, Material Inspec-
tion and Receiving Report. 

(e) Policies and procedures regarding 
the use of National Aeronautics and 
Space Administration (NASA) quality 
status stamps are contained in NASA 
publications. When requested by NASA 
centers, the DoD inspector shall use 
NASA quality status stamps in accord-
ance with current NASA requirements.

Subpart 246.6—Material 
Inspection and Receiving Reports

246.670 General. 
(a) Material Inspection and Receiving 

Reports (MIRRs) are used to docu-
ment— 

(1) Contract quality assurance; 
(2) Acceptance of supplies and serv-

ices; and 
(3) Shipments. 
(b) MIRRs are used by activities re-

sponsible for— 
(1) Receiving; 
(2) Status control; 
(3) Technical requirements; 
(4) Contracting; 
(5) Inventory control; 
(6) Requisitioning; and 
(7) Payment.

246.671 Procedures. 
See Appendix F, Material Inspection 

and Receiving Report, for procedures 
and instructions for the use, prepara-
tion, and distribution of— 

(a) The Material Inspection and Re-
ceiving Report (DD Form 250 series) 
and; 

(b) Supplier’s commercial shipping/
packing lists used to evidence Govern-
ment contract quality assurance.

Subpart 246.7—Warranties

246.701 Definitions. 
Acceptance, as defined in FAR 46.701 

and as used in this subpart and in the 
warranty clauses at FAR 52.246–17, 
Warranty of Supplies of a Noncomplex 
Nature; FAR 52.246–18, Warranty of 
Supplies of a Complex Nature; FAR 
52.246–19, Warranty of Systems and 
Equipment Under Performance Speci-
fications or Design Criteria; and FAR 
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